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SUBJECT :EDRC REVIEW OF ICELAND 

REF: A) OECD PARIS 31982, B) REYKJAVIK 1430 

DEPARTMENT AGREES WITH OVERALL ASSESSMENT OF ECONOMIC 
SITUATION BY SECRETARIAT AND MISSION AND GENERAL COURSE OF 
ACTION SUGGESTED BY MISSION IN REFTEL A PARA 9. GIVEN 
STANDARD EDRC PROCEDURE, IT DOES NOT APPEAR THAT US WILL 
BE FORCED TO BE IN LEAD POSITION ON THOSE ISSUES WHICH ARE 
POLITICALLY SENSITIVE IN ICELAND OR COULD HAVE DETRIMENTAL 
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EFFECT ON GOI-US RELATIONS. SUGGEST, THEREFORE, THAT US 
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REP TAKE OVERALL LOW-KEY POSITION IN INTERVENTIONS, WHILE 
AT SAME TIME ASSURING THAT POINTS ARE MADE TO GOI REPS ON 
PROBLEM ISSUES, SUCH AS SHORT AND MEDIUM-TERM CURRENT 
ACCOUNT FINANCING PROSPECTS, MEASURES FOR CONTROLLING IN- 
FLATION AND QUESTION OF RELATION BETWEEN EXCHANGE RATE 
POLICY AND INDEXATION. KISSINGER 
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